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MEETING AGENDA

Pico Rivera AUTHORITY BY CALLING (877) 906-0941.

Plznada Community Services District
Fomana
Rancho Cuzamanga

Riata FOR YOUR INFORMATION: The Authority Board/Executive Committee will hear from the

Riverside

Rohnar Park public on any item on the agenda or an item of interest to the Board/Executive Committee

Sainas

o — that is not on the Agenda. These items may be referred for administrative action or

San Bamardiro County

ol scheduled on a future Agenda. Comments are to be limited to three minutes for each
SaiEemands speaker, unless extended by the Authority Board. Each speaker will have an opportunity

San Juan Capisirana

an Marcos to speak on any Agenda item. You have the opportunity to address the Authority Board

San Mateo County

Santa C.anita at the fO“OW|ng tlmes

Saria Rosa

Signal Hill

Soulh Gata

Wemon A .
Vista

Yucaipa

ccad i a maximum 30-minute period; any additional requests will be heard following the

O=7 CERS completion of the Agenda.

Mika McCaormick, Fresdsats

C. PUBLIC HEARINGS: at the time of the Public Hearing

KMario Gomeg, Vice Presidert
Hunlinglor Park
Stephen Aobiewe, Treasuser

Compicn I. CALL TO ORDER (Page 4)
DSREC'{ORS .
il po L. ROLL CALL. (Page 4)

(W¥agany), Hawlhome
Veler Tucker, Hermosa Beach

AGENDA ITEM: at the time the Authority Board considers the Agenda item or
Weel Coving during Public Comment, and
aht B. NON-AGENDA ITEMS: during Public Comment - comments will be received for

I, City of Baldwin Park City of Lynwood
G Hurlad, Souls Gats City of Compton City of San Fernando
giag?ﬂogam Adlsicator C!ty of Hawthorne C?ty of South Gate
Gones! L G City of Hermosa Beach City of Vernon
Bost Beat & Kreger, LLP City of Huntington Park
Spat Office Box 6740, Lancaster, CA 23539-6740 | Phone: {877) 906- 0241 | - savwicfauthority.org
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Il. AMENDMENTS OR ADJUSTMENTS TO THE AGENDA. (Page 4)

IV. PUBLIC COMMENT. At this time the public shall have an opportunity to comment on any
non-agenda item relevant to the jurisdiction of the Authority. Reasconable time limits are
imposed on each topic and each speaker. In accordance with the provisions of the Ralph
M. Brown Act (GC § 54950 et seq.), no action or discussion may take place by the Board
on any item not on the posted agenda. The Board may respond to statements made or
questions asked, and may direct staff to report back on the topic at a future meeting. (Page

5)

V. NEW BUSINESS.

A

Approval Of Minutes Of The April 10, 2013 Board of Directors Meeting. (Pages 5&19-
23} RECOMMEND APPROVAL

Report On Status Of Member (Voting) Cities. (Page 6)
INFORMATION ONLY

Report On The ICFA Advantage Down Payment Assistance Program And Report On
Recent ICFA Webinar Related Thereto. (Pages 6-7 & 24-26)
INFORMATION ONLY

Discussion And Conceptual Approval Of An ICFA Sponsored Municipal Street Lighting
Program. (Pages 7-9) RECOMMEND APPROVAL

Discussion And Continuation Of ICFA’s Community Outreach Program. (Page 10}
RECOMMEND CONTINUATION

Discussion And Approval Of Training For ICFA Board Members. (Page 11)
RECOMMEND APPROVAL

Approval/Adoption Of First Amendment To Legal Services Agreement Between The
Independent Cities Finance Authority and Best Best & Krieger LLP. (Pages 11-12 & 27~
28) RECOMMEND APPROVALIADOPTION

Approval/Adoption Of Administrative Services Agreement Between The Independent
Cities Finance Authority and Smith, Alvarez & Castilio, Inc. (Pages 12-13 & 29-43)
RECOMMEND APPROVAL/ADOPTION

Approval/Adoption Of Amendments To The ICFA Joint Powers Agreement And Bylaws,
And Authorization To Distribute Proposed Amendments To ICFA Member Cities.
(Pages 13-14 & 44-74) RECOMMEND APPROVAL/ADOPTION

Approval/Adoption Of A Budget For The 2013-14 Fiscal Year And An Investment Policy
For The Same Period. (Pages 14-15 & 75-79)
RECOMMEND APPROVAL/ADOPTION



ANNUAL MEETING OF THE BOARD OF DIRECTORS
ANNUAL MEETING OF THE EXECUTIVE COMMITTEE
July 31, 2013

Page Three

K. Approval/Adoption Of Resolution 2013-5 (A Resolution Of The Board Of Directors Of
The Independent Cities Finance Authority Naming And Appointing Certain Officers And
Staff). (Pages 15 & 80-83) RECOMMEND APPROVAL/ADOPTION

L. Appointment/Election Of Executive Committee Members For A Two-Year Term. (Page
16) RECOMMEND APPOINTMENT/ELECTION

M. Report Of Projects/Activities. (Pages 16-17)
INFORMATION ONLY

VI. COMMENTS FROM BOARD MEMBERS. (Page 17)
VIl. MATTERS FROM STAFF. (Page 17)

VIll. ADJOURNMENT. (Page 17)

The public shall have an opportunity to comment on any item as each item is considered by the
Board/Executive Committee and prior to action being taken. Agenda Reports are available at the
Independent Cities Finance Authority office upon request by calling (877) 906-0941.

NOTICE: New items will not be considered after 2:00 p.m. unless the Board of Directors/ Executive
Committee votes to extend the time limit. Any items on the agenda that are not completed will be
forward to the next regular Board of Directors/Executive Committee meeting.

IN COMPLIANCE WITH THE AMERICAN DISABILITIES ACT, IF YOU NEED SPECIAL
ASSISTANCE TO PARTICIPATE IN THIS MEETING, PLEASE CONTACT THE INDEPENDENT
CITIES FINANCE AUTHORITY AT (877) 906-0941. NOTIFICATION 48 HOURS PRIOR TO THE
MEETING WILL ENABLE THE INDEPENDENT CITIES FINANCE AUTHORITY TO MAKE
REASONABLE ARRANGEMENTS TO ENSURE ACCESSIBILITY TO THIS MEETING.

NOTE TO CITY CLERKS:

Please post this Meeting Notice in three separate locations, just as you would a City Council
agenda.




II.

LEL .

INDEPENDENT CITIES FINANCE AUTHORITY

ANNUAL MEETING OF THE BOARD OF DIRECTORS
ANNUAL MEETING OF THE EXECUTIVE COMMITTEE

July 31, 2013 - 12:00 noon

AGENDA SUMMARY

CALL TO ORDER.

ROLL CALL

A MATERIAL ENCLOSED:

None.

E. COMMENTS :

A roll call of the following member

conducted:

City of Baldwin Park Gy
City of Compton City
City of Hawthorne City
City of Hermosa Beach City
City of Huntington Park

ki RECOMMENDATION :

None.

AMENDMENTS OR ADJUSTMENTS TO THE AGENDA.

A, MATERIAL ENCLOCSED:

None.

B COMMENTS :

None.

& RECOMMENDATION:

None.

cities will be

of
of
@i
of

Lynwood

San Fernando
South Gate
Vernon
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Iv.

2013

PUBLIC COMMENT.

A.

MATERIAL ENCLOSED:
None.
COMMENTS :

At this time the public shall have an opportunity to
comment on any non-agenda i1tem relevant to the
jurisdiction of the Agency. Reasocnable time limits are
imposed on each topic and each speaker. In accordance
with the provisions of the Ralph M. Brown Act (GC
§54950 et seg.), no action or discussion may take place
by the Board on any item not on the posted agenda. The
Board may respond to statements made or qguestions
asked, and may direct staff to report kack on the topic
at a future meeting.

RECOMMENDATLON :

None.

NEW BUSINESS.

A.

APPROVAL OF MINUTES OF THE APRIL 10, 2013 BOARD OF
DIRECTORS MEETING.

A. MATFRIAL ENCLOSED: (PAGES 19-23)

Minutes of the April 10, 2013 Board of Directors
meeting.

B. COMMENTS:
None.,
C. RECOMMENDATION:

Approve the minutes of the April 10, 2013 Board of
Directors meeting.
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B.

2013

AL

REPORT ON STATUS OF MEMBER (VOTING) CITIES.

MATERIAL ENCLOSED:
None.
COMMENTS :

Due to lack of attendance, correspondence was
recently sent to the cities of Compton, Hawthorne,
Hermosa Beach and San Fernando giving them the
option of participating as an active voting member
or becoming an associate member (non-voting). In
response to the correspondence sent, the cities of
Compton and San Fernando have taken the necessary
steps to appoint a voting delegate and alternate
who will attend future ICFA Board meetings.

It should be noted that the Joint Powers Agreementl
states as follows: “...1f a Member shall fail to be
represented at three (3) or more succesgsive
meetings of the Board of Directors, then such
Member shall be deemed to be an Asscclate Member
uporn action of the Board of Directors duly adopted
to such effect.”

RECOMMENDATTION :

Welcome representatives from the citlies of Compton
and San Fernando.

UPDATE ON THE ICFA ADVANTAGE DOWN PAYMENT ASSISTANCE
PROGRAM AND REPORT ON RECENT ICFA WEBINAR RELATED
THERETO.

A,

MATERIAL ENCLOSED: (PAGES 24-26)

Power Point presentation on the ICFA Advantage Down
Payment Assistance Program.
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B. COMMENTS:

An ICFA Advantage Down Payment Assistance Program
was approved by the Board of Directors on April 10,
2013. As a Joint Powers Authority, ICFA 1is
empowered by the Department of Housing and Urban
Development to provide homebuyers in member cities
with down payment and/or closing cost assistance.
Features of the program are as follows:

- Available for both new and existing properties

- Grants of up to 3% of the final lcan amount

- An additional 1% in closing cost assistance

- Assistance is  NOT limited to first-time
homebuyers

- Eligibility is based on c¢redit score and
qualifying income

Through the Advantage program, the $25,000 average
required at closing drops to about $10,000.

With the approval of General Legal Ceounsel, all
documents have been executed. The authorized
lender for this program 1is InterCap Lending,
Suburban Mortgage Company will be the Servicer,
U.S. Bank National Association will serve as the
Custodian, and George K. Baum as Administrator.

C. RECOMMENDATION:
Information only.

D. DISCUSSION AND CONCEPTUAL APPROVAL OF AN ICFA SPONSORED
MUNICIPAL STREET LIGHTING PROGRAM.

A. MATERIAL ENCLOSED:
None.
B. COMMENTS:
be & result of Southern Califcrmia Edison Fedently

changing their long-standing corporate policy to
amicably sell utility owned street lights to local
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governments under Section 851 of the Public
Utilities Code on a replacement costs new less
depreciation (RCNLD) basis, Climatec has approached
ICFA regarding the development of an ICFA Municipal
Street Lighting Program.

By switching from HID to LED lamps, cities would
realize an energy savings of approximately 40%, 1in
addition to longer system life of the street lights
with lower maintenance costs, higher quality light
output, and a lower environmental Cfootprint. In
addition, cities would maintain their existing
signals and city owned street lighting programs and
capabilities.

The City’s obligations are to provide structural
improvements in the city’s budget cover the near and
long-term, and to maintain prudent and sufficient
reserves for replacement of the street lighting
infrastructure while gaining somne additional
control over the street lighting services to ensure

the city’s fiscal, street lighting and
environmental objectives are met over the long-
£ St

Tt is suggested that the following team be approved
to market the program to ICFA member cities:
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Issuer

Independent Cities Finance
Authority

Issuer’s Counsel

Beat Best & Krieger

Issuer’s Technology
Marketing Public Affairs
Firm

Tripepl Smith & Associates

Underwriter

Stifel,
Inc.

Niceolaus & Company,

Bond Counsel

Fulbright & Jaworski

Financlal Advisor

Wolf & Company, Inc.

Trustee

Union Bank

Trustee’s Counsel

Union Bank, Legal Division

Sngineering Adviscry
Firm

Willdan Engineering

Energy Management
Company

Climatec

Potential Marketing

California Contract Cities

Company (in partnership Assoclation
witnh ICFA)
It should be noted that preliminary discussions

have taken place with numercus cities.

program 1is approved,
up to discuss  the
determine interest.

Frank Mann of Climatec will provide a
presentation and will be available to answer any

questions.

RECOMMENDATION :

Approve an ICFA Municipal Street Lighting Program

Once the
a formal meeting will be set
program in more detail

and authorize staff to implement same.

detailed
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E. DISCUSSION AND CONTINUATION OF ICFA’'S COMMUNITY
OUTREACH PROGRAM.

A,

MATERIAL ENCLOSED:
None.
COMMENTS :

On June 27, 2012 an ICFA Community Outreach Program
was approved by the Board. The Board felt that by
investing in the civic life of their communities, a
small investment produces long-term results,
including greater community pride which creates a
business climate that attracts additional capital
investment from the private and public sectors.

The ICFA Community Outreach Program allows eligible
Board Members to make an annual maximum allocation
of $5,000 to the charity of their choice. Eligible
Board Member is defined as those Board Members who
have attended 2/3 of the prior year’s ICFA Board
meetings.

Contributions made during the 2012-13 FY were as
tollows:

- Crew 419 (Mike McCormick)

-  Southeast Women’s Organization (Mario Gomez)

- Lynwood Disaster Relief Fund (Jim Morton)

- St. John The Baptist Scheool (Ricardo Pacheco)

-  South Gate Junior Athletic Association (Gil
Hurtado)

Staff will provide a sample request letter to those
Board Members who are eligible and would like to
make a donation to an organization in their
community.

RECOMMENDATION::

Continue the ICFA Community Outreach Program and
direct staff to process requests from eligible
Board Members.

10
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G. DISCUSSION AND APPROVAL OF TRAINING FOR ICFA BOARD
MEMBERS .

A. MATERIAL ENCLOSED:

None.
COMMENTS :

In an effort to more engage ICFA Board Members,
staff suggests a half-day training seminar be held.
Topics would include ways for Board Members to
promote ICFA, including social media. It is
anticipated that this training could be done
immediately after a Board meeting and should take
no more than 2 hours to complete.

RECCMMENDATION :

Approve training for ICFA Board Members and
autheorize staff te plan and implement a training
session to be held immediately after an upcoming
ICFA Board meeting.

H. APPROVAL/ADOPTION OF FIRST AMENDMENT TO LEGAL SERVICES
BETWEEN THE INDEPENDENT CITIES FINANCE AUTHORITY AND
BEST BEST & KRIEGER LLP.

A.

MATERIAL ENCLOSED: (PAGES 27-28)

First Amendment To Agreement to Provide Legal
Services to the Independent Cities Finance
Authority.

COMMENTS =

On April 29, 2009, ICFA and BB&K entered into an
Agreement to Provide Legal Services. This First
Amendment to the existing legal services agreement
is to provide for a CPI increase effective as of
July 1, 2013 and every July 1 of each calendar
year thereafter (not to exceed 5%in any given
vear). BB&K reserves the right to reguest, on or
before March 31°° of each year, an increase 1n the
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rates over and above the CPI adjustment upon a
showing of good cause for such increase; provided
that the approval of disapproval of any such
reguest shall be made by ICFA in its sole and
absolute discretion.

RECOMMENDATION:
Approve/adopt  the First Amendment to Legal

Services; and authorize President McCormick and
staff to execute same.

APPROVAL/ADOPTION OF ADMINISTRATIVE SERVICES AGREEMENT

BETWEEN THE INDEPENDENT CITIES FINANCE AUTHORITY AND
SMITH, ALVAREZ & CASTILLO, INC.

A. MATERIAI ENCLOSED: (PAGES 29-43)

Administrative Services Agreement Between The
Independent Cities Finance Authority And Smith,
Alvarez & Castillo, Inc.

COMMENTS :

The contract for administrative services between
ICFA and Smith, Alvarez & Castillo terminated on
June 30, 2013. It is recommended that an agreement
be executed for a three year period (May 21, 2013
to June 30, 2016).

In addition, earlier this year, State Treasurer
Bill Lockyer, the California Statewide Communities
Development Authority (CSCDA) and the California
Municipal Finance Authority (CMFA) announced an
agreement to modify the operational procedures of
both CSCDA and CMEFA.

Among these changes, CSCDA and CMFA (both JPA’s)
agreed to hire an Executive Director who will be
directly responsible to the governing boards. The
Executive Director will make all recommendations on
whether the JPAs should approve bond financings for

12
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projects. The Executive Director will be paid on a
fixed-cost Dbasis. In addition, the JPAs will
competitively bid contracts for advisor services
every three years. ICFA has agreed to comply with
these changes as well.

Approval of this item requires an amendment To the

ICFA Joint Powers Agreement and Bylaws (see Item 1
helow) .

Staff will provide a verbal report at the meeting.
RECOMMENDAT ION :

Approve/adopt the Administrative Services Agreement
and authorize President McCormick To execute same.

APPROVAL/ADOPTION OF AMENDMENTS TO THE ICFA JOINT

POWERS AGREEMENT AND BYLAWS, AND AUTHORIZATION TO
DISTRIBUTE PROPOSED AMENDMENTS TO ICFA MEMBER CITIES.

A.

MATERTIAL ENCLOSED: (PAGES 44-74)

Las Amended And Restated Joint Powers Agreement
Creating The Independent Cities Finance
Authority (strike out/underline wversion}.
(Pages 44-58)

s Amended And Restated Bylaws of the Independent
Cities Finance Authority (strike cut/underline
version). (Pages 59-66)

3 Amendment No. 8 to the Joint Powers Adreement
Creating the Independent Cities Finance
Authority. (Pages €7-71)

4. Model Resolution Of the City Council Of The
City Of Approving Amendment No. 8
to  the Joint Powers Agreement 0Of The
Independent Cities Finance Authority And
Providing Other Matters Properly Relating
Thereto. (Pages 72-74)

As a result of the agreement between the California
State Treasurer, the California Statewilde
Communities Development Authority and the
California Municipal Finance Authority, the title

13
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of the staff person designated to oversee the
operations of the Authority needs to be changed to
“Executive Director” (instead of Program
Administrator).

In addition, after meeting with the San Bernardino
County Housing Authority, it 1is recommended that
the Joint Powers Agreement and Bylaws consider
including references to housing authorities and
their specific powers to issue certain types of
bonas.

For the amendments to the Joint Powers Agreement to
become effective, they must be approved by 2/3rds
of the City Councils of the nine ICFA member
cities.

C. RECOMMENDATION:

1. Approve/adopt the amendments to the ICFA Joint
powers Agreement and Bylaws; and
2. Authorize staff to distribute the proposed

amendments to ICFA member cities for approval.

J. APPROVAL/ADOPTION OF A BUDGET FOR THE 2013-14 FISCAL
YEAR AND AN INVESTMENT POLICY FOR THE SAME PERIOD.

A. MATERIAL ENCLOSED: (PAGES 75-79)

1. Budget for the 2013-14 FY (Pages 75-76)
> gtatement of Investment Policy (Pages 77-7%2)

B. COMMENTS:

Staff has prepared a budget that covers one fiscal
year pericd (2013-14) . The proposed  budget
represents the best estimates of staff regarding
future financings.

In addition, the Board should adopt the Statement
of Investment Policy that has been adopted each
year for many years, as required by law. The
Policy has been reviewed by many Finance Directors
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over the vears. It requires that all Authority
funds be deposited in a bank and/or in the State of
California Local Agency Investment Fund (LATIF)
unless directed otherwise by the Board.

RECOMMENDAT LON:
1. Approve/adopt the 2013-14 FY budget; and

2. Approve/adopt the Statement of Investment
Policy.

APPROVAL/ADOPTION OF RESOLUTION 2013-5 (A RESOLUTION OF

THE BOARD OF DIRECTORS OF THE INDEPENDENT CITIES
FINANCE AUTHORITY NAMING AND APPOINTING CERTAIN OFFICES
AND STAFF) .

A,

MATERIAL ENCLOSED: (PAGES 80-83)
Resolution 2013-5.
COMMENTS :

The Joint Powers Agreement ana Bylaws of ICFA
provide for the election of Officers (President and
Vice President} for two year terms. Officers must
be selected from the Directors. Alternate
Directors may not serve as President or Vice
President.

In addition, a Treasurer must alsc be selected.
The Treasurer may be a Director or Alternate
Director.

RECOMMENDATTION :

1. Conduct an election for President and Vice
President of the Authority:

2. Appoint a member of the Board to serve as
Treasurer of the Authority; and

3. Approve/adopt Resolution 2013-5 and authorize
Fresident McCormick and staff to execute same.

15
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L. APPOINTMENT/ELECTION OF EXECUTIVE COMMITTEE MEMBERS FOR

A TWO YEAR TERM.

A.

MATERTAL ENCLOSED:
None.
COMMENTS :

The following individuals currently serve on the
Executive Committee:

Position Member Alternate Member City

President Mike McCormick -——— Vernon

Vice President Mario Gomez i Huntington Park
Member Ricardo Pacheco vijay Singhal Baldwin Parx
Membe r Jim Morton Ramon Rodriguez Lynwood
Member s i San Fernando

Alternate Board Members may vote 1n place of
Directors who serve on the Executive Committee.
The Executive Committee is empowered by the Joint
Powers Agreement {(Article 10) and the Bylaws
(Article IV) to conduct virtually all activities of
the Board of Directors. The individual appointed
or his/her alternate must be available to attend
all Executive Committee meetings,.

The President and Vice President are automatic
members of the Executive Committee.

RECOMMENDATION:

Appoint/elect Directors/Alternate Directors to the
Executive Committee.

M. REPORT ON PROJECTS/ACTIVITIES.

A.

MATERIAL ENCLOSED:
None.
COMMENTS :

Staff will provide a vwverbal update on ICFA
projects/activities.

16
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C. RECOMMENDATION:
Information only.
VI, COMMENTS FROM BOARD MEMBERS.

A, MATERIAL ENCLOSED:

None.

B. COMMENTS :

None.

C. RECCMMENDATTION :

None.

VII. MATTERS FROM STAFF.

A MATERIAL ENCLOSED:

None.

B COMMENT S :

None.

Gy RECOMMENDATION:

None.

VIII. ADJOURNMENT.

17
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UNAPPROVED UNAPPROVED

IT.

INDEPENDENT CITIES FINANCE AUTHORITY

BOARD OF DIRECTORS REGULAR ANNUAL MEETING
APRIL 10, 2013

MINUTES

CALL TO ORDER.

The regular meeting of the Board of Directors of the Independent
Cities Finance Authority (ICFA) was called to corder in the
Planning Conference Room of the Huntington Park City Hall on April
10, 2013 at 12:05 p.m. by President Mike McCormick.

ROLL CALL.

Members Of The Executive Committee/Board cof Directors Present

(Voting)

W. Michael McCormick Vernon

Maric Gomez Huntington Park
Gil Hurteado South Gate

Jim Morton Lynwood

Ricardo Pacheco Baldwin Park

Alternate Members Of The Board of Directors Present

None

The cities of Compton, Hawthorne, Hermosa Beach, and San Fernando
were not represented by a veoting member.

Guests Present

April Davila Tripepi Smith & Assoclates

Julio Morales Huntington Park

Pam Newcomb Newcomb Williams Financlal Group

Marc Paskulin George K. Baum & Company

Paul Philips California Contract Cities
Association

Staff Present

Scott Campbell Best Best & Krieger LLP
Debbie Smith Smith, Alvarez & Castillc/ICFA
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LLL.. AMENDMENTS OR ADJUSTMENTS TO THE AGENDA.
Staff reguested that Item C be pulled from the agenda.
It was moved by Mario Gomez, seconded by Gil Hurtado, and
unanimously carried that Item C be pulled from the agenda.
IvV. PUEBLIC COMMENTS.
There were no members ©f the public who wished to speak.
V. NEW BUSINESS.

A. APPROVAL OF MINUTES OF THE MARCH 20, 2013 BOARD OF DIRECTCRS
MEETING.

It was moved by Gil Hurtado, seconded by Mario Gomez, and
unanimously carried to approve the minutes of the March 20,
2013 Board of Directors meeting.

B. APPROVAL AND ADOPTION OF RESOLUTION 2013-3 (A RESOLUTION OF
THE BOARD OF DIRECTORS FOR THE INDEPENDENT CITIES FINANCE
AUTHORITY (I) AUTHORIZING ITS SPONSORSHIP OF THE ICFA
ADVANTAGE DOWN PAYMENT ASSISTANCE PROGRAM; AND (II) DELEGATING
TO THE BOARD SECRETARY AND GENERAL LEGAL COUNSEL THE POWER TO
TAKE ALL SUCH ACTIONS AS ARE NECESSARY OR APPROPRIATE TO
ACCOMPLISH THE FOREGOING

Staff noted that this item was conceptually approved at the
March 20, 2013 Board of Directors meeting to allow George K.
Baum & Company and ICFA General Legal Counsel to finalize all
documentation relating to an ICFA Advantags Down Payment
Assistance Program.

Marc Paskulin of George K. Baum & Company referred those
present to material contained in the agenda packet and
provided a brief summary of the ICFA Advantage Down Payment
Assistance program which will provide a 4% grant to qualified
homebuvyers. George K. Baum & Company will serve as
Administrater of the program.

Scott Campbell noted that George K. Baum & Company has been
very cooperative in making sure that ICFA’s interests are
fully protected and, therefore, recommended that the Board
approve the program.

It was moved by Gil Hurtado, seconded by Mario Gomez, and
unanimously carried as follows:
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1. To approve/adopt Resolution 2013-3 approving an ICFA
Advantage Down Payment Assistance Program; and

2. To authorize President McCormick and staff to execute all
necessary documents for implementation of said program.

APPROVAL AND ADOPTICON OF RESOLUTION 2013-4 (A RESOLUTION OF
THE BOARD OF DIRECTORS/EXECUTIVE COMMITTEE OF THE INDEPENDENT
CITIES FINANCE AUTHORITY AUTHORIZING THE ISSUANCE OF ITS HNOT
TO EXCEED $10,750,000 AGGREGATE PRINCIPAL  AMOUNT OF
INDEPENDENT CITIES FINANCE AUTHORITY CHARTER SCHOOL REVENUE
BONDS (ALLIANCE BLOOMFIELD TECHNOLOGY ACADEMY PROJECT) SERIES
2013 (TAXABLE QUALIFIED SCHOOL CONSTRUCTION BONDS - DIRECT
SUBSIDY) AND APPROVING CERTAIN DOCUMENTS AND AUTHORIZING
CERTAIN ACTIONS IN CONNECTION THEREWITH) .

As noted in Agenda Item IIT, this item was pulled from the
agenda.

DISCUSSION OF AB 1059 (WIECKOCWSKI) - PUBLIC OFFICERS AND
EMPLOYEES: FINANCIAL INTERESTS; ICFA'S POSITION THEREON, AND
OTHER RELATED ISSUES.

Staff noted that this item was deferred from the March 20,
2103 Board of Directors meeting, Scott Campbell provided a
brief background on the item, noting that State Treasurer Bill
Lockyer has been very cutspoken about his displeasure with two
Joint Powers Authorities —- the <California Statewide
Communities Development Authority and the California Municipal
Finance Authority -- primarily because of their business
model., It was noted that the two JPA’s rely wholly on private
consulting firms to act as staff whose duties involve
reviewing and making recommendations on bond issuances. The
consulting firms receive a percentage of the fees assoclated
with each bond issued by the JPA and provide no accounting of
sald fees.

As a result, legislation has been introduced to address the
issue. The latest amendments exclude contract employees who
function as direct staff membesrs, as well as exempt other
contractors who offer advice and then participate in the
project. It was ncted that, at this time, there 1s no support
for the bill from public entities. General Legal Counsel is

working on alternative language to submit to the author of the
il

Tt was further noted that AB 105% will be heard before the

Assemply Elections & Redistricting Committee on April 23,
2013.

4 |
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VvI.

It was unanimously agreed to receive and Llle the matter.

E. DISCUSSION AND APPROVAL OF CURRENT EFFORTS TO ENGAGE CITIES
AND APPROVAL OF SPONSORSHIP OF PUBLICCEOQO.COM.

Staff noted that this item was deferred from the March 20,
2013 Board of Directors meeting and reported that a three-
pronged approach is being planned to contact city managers and
request in person meetings. This will be done in concert with
continued efforts on other fronts, including:

- Sponsorsing PublicCeo.com at a fee of $3,600 per year

- Hosting an ICFA webinar in June or July

- Hosting an ICFA booth at the California Contract Cities
Association in May

Following a discussion of targeting efforts, it was moved by
Jim Morton, seconded by Ricardo Pacheco, and unanimously
carried as follows:

1. To authorize the sponsorship of PublicCeo.com at a fee of
$3,600 per vear; and

2. To authorize staff to proceed with the planning and
implementation of an ICFA webinar in June or July.

F. UPDATE ON PENDING PROJECTS/ACTIVITIES.

Staff noted that Item C was pulled from the agenda due to
difficulty in obtaining approval from the County of Los
Angeles in becoming an associate member of ICFA. All those
invelved will continue in their efforts.

It was noted that Millennium Housing will be bring a
manufactured home community financing to the Authority within
The next few months.

COMMENTS FROM BOARD MEMBERS.

Mario Gomez noted that he recently attended a tour of Metropoelitan
Water District facilities and recommended it tc anyone who is able
to attend.

President McCormick noted that May is Fire Service Month and, as
such, Treoop/Crew 419 will be hosting a pancake breakfast on May
18, 2013 at the Vernon Fire Station. TIn addition, the Boy Scouts
will participate in fire safety related activities.
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President McCormick further noted that Bill Davis was unanlmously
re-elected to the Vernon City Council on April &, 2013.
Vice President Gomez will represent ICFA at the opening day
ceremonies of the South Gete Junior Athletic Association on May 4,
2013 to be recognized for its charitable contribution to the
Assoclation.

VII. COMMENTS FROM STAFF.

There were no comments from staff.

VIITI. ADJOURNMENT.

There being no further business to be discussed, the meeting was
adjourned at 12:30 p.m.

Respectfully submitted,

f' i \‘ \:\-z | :!

\a( “”\L\ | T
Déborah J Smlfh}l./'
Program Administrator
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ICFA ADVANTAGE: DOWN PAYMENT ASSISTANCE PROGRAM

Viare Pazkolin
Gamrge £, Baun & Convaany, Senlor vice Prosidant
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Agenda

*  Intreduction

+  Southern California Housing Market Trands

- Primary Obstacles to Homeownership

*  State and Local Down Payment Assistance Programs

= [CFA ADVANTAGE Down Fayment Assistance Program
¥ Eligible ICFA Cities and Counties
¥ Barrower Eligibiity
* Income Limits, Loan Limits
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Southern California Housing Market Trends

Sales of new and exiting homes, median home prices, are both up...
= 23,034 new and existing homes sales valume in May 2013 was the highest level in 7 years,
= $368,000 median home pricesin May 2013 was the highest level in 3 years.
*  The 23,034 sales volume in May 2013 is still below the 25,500 25-year average.
= Median hame prices reached $505,000 in April 2007, ¢rashed to 53243,000 in April 2009,

Sales Folume | Wiedian losme Prices
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+  Sales velume increase mostly in the move-up buyer segment ($300,000-3800,000}. Sales of
£800,000+ hares increased 46.7%,

+  5ales of maore aftordable homes (less thap $300,000) actually decreased by 27.13%., not
bervause of demand bot because of mited inventory.
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Southern California Ho g Market Trends

Defaults & foreclosures continue their downward tread in
all lacal $SoCal markets.
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ta30.3% in April, 2012, San Bernardina |1 4723 1567
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New Censtruction in Sewthern California, Econgmic Engine for Growth and Jobs
»  Wedian home prices for newly construeted homes increased to 401,000 in February, 2013, 2
19% year ta year increase,
= Buliders started construction on 2,087 new single family homes in SoCal during the fourth
quarter of 2012 — & 55% increase from the same guarter the previous year.
+  Comparisons 1o a 2011 and 2012 are misleading since the entire construction industry was at
a standstill,
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Southern California Housing Market Trends

inland Empire has rebounded from its severe downturn...
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Southern California Housing Market Trends

Declining Home Inventory + Influx of Cash Buyers = Higher Home Prices

Cash: Number of Homes Purchased with
No Mortgage Financing
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~ Southern California Housing Market Trends

Primary Obstacles to Homeownership

Praspects for Continued Housing Marlet Recovery?
Southern Califarnia has evolved from a buyer's market to a seller's market.

Current price increases are attributable to increased investor and homebuyer demand for a
stagnant supply of affordable, mid-level and higher end hames.

For Low and Moderate Income Homebuyers

Cash purchases from institutional and international buyers impacting horne prices in select
markets.

As home prices rise, more hameowners currently “underwater” on their existing mortgage
loans (bakance due is greater than the home's appraised value) will consider selling their
hornes, adding to the available inventory.

Low aradit store {market minimuom 640 for all

& borrowers) :
»  Banks rontinue to slowly refease the foreclased and non-foreclosed “shadow inventory” of
homes in the Southern California. 4 Moartgage to ineeme ratios, total debt to income ratics
+  Builders are gearing up for renewed construction. * {no greater than 45%).

Although home prices are increasing, they are still within the FHA/FNMA $417,000 -
“zanforming” loan Emits.

Not enough finuncial resources to nfford the

1. cash to close for the relnted downpayment aud
Acmr‘d‘inﬁ to an online survey condnyled by Harvis Tnleractive, 41 related loan closing costs.
percent of Anicricans aged 18-34 displuy an jnterest in buying a home

.., (46 peveent of men and 6 percent of wimen in that age group),

Cimpany -
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Primary Obstacles to Homeownership

State & Local Down Payment Assistance Programs

with "affordable” loan programs like FHA, VA and USDA, hamebuyers In-State Rescurces:

no lenger have to invest 20% of the purchase prica. Under FHA and FNMA mortgage loan guidelines, government agencies and instrumentalities

¢ : ! % i t all i

Far first-time homebuyers {and for those move up buyers with lost equity), -Df government {as JSponsors ] are permitted to tund all or a portion of alow and moderate
¢ oA . : ; income hemebuyer’s dawn payment and cash to close

cash to cluse is a significant investment. Gifts from documented relatives

are cormmen,

State and local HOME funds (limited to these hamebuyers earning up to 30% of the county

= § median incomel
il 0000 o Ra60.000 HiE + Federal Home Loan Bank of San Franciscs (AHP and WISH Grant programs - also limited to
[ 3.50% LA low income borrowers)
o Linaing Gors - — % = i +  Neighborhaod Stabilization Programs
ot Gt (Lo b $16,250 - Mo redevelopment agency funds.
TR
g.nwr.l‘/\ynmm {7 R Californid ITousing Finance Agency’s
- Clusing Coay % % . int:
} C«yluuﬂﬁ-wili,:. o i 51; ;nn - & Moo . HowEaymments Progeam (CHDAR)

3% sized Second Loan
Deferred until 30 years, due in full plug 3% in simple interest.
Due in full phus interest if property i3 sold ar refinauced.

Home sellers are permitted to tentribute up to 3% of the selling price
towards the homebuyer’s clasing costs, but uniikely in @ market where
homes are attracting muitipie bids.

®
Il
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Independent Citles Finance Authority

[CFA ADVANTAGE: Down Payment Assistance Program

e

As a povernmental entity, ICFA is permirted by FHA and FNMA o assist

e T homebuyers with all or a portion of the required dowr payment.
A= Eligible Area
T

] 5

Properties located in any one of the ICFA member cities in Los Angeles County, 5an Diego County,

S L

=

1 San Dlign County

Riverside County and San Bernardine County.
RIS P i o T v e e W SARAGT S D O] Eligille Borrowers

ciomer e terh sl

CEEHIRE W Ianlerky Park £

Wivweaile Comnty - Families and individuals earning up to 130% of the county median income adjusted for family size,
[roeriee Jndo | ZE=E ] higher than other in-State down payment assistance programs.

620 minimum credit score for &ll borrowers, dawn to 603 credit score with additional verified
Other ICFA mambers nclude cities in the et

countivs of Frasno, San Mateo, Samta Cruz
and Sonoma.

Property must be the borrower's primary residence. Program s not limited to first-time
homebuyers.

= ThasieTimiy | deonne ki (Fanilly]
Funding Source . - | (romily oF3 ar des).

Noke: earaba: Gl are i whiza boxss

= Mo federal funding

s kel E

+ No State of Califomia funding S

fot an ICFA Membar? Interasted local gavernments fcities, counties, housing awtherities, governmant « FeAand FNMA loans are sold in the sccondary |5 Hamanien ] T o ST
agencles} should contsct Dabbla Smith at 877-606-0841 of arnall do . marketat a higher price, the praceads of which

areused to fund the Grant.

I I & Cagprny Fresentation prepaeed for
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ICFA ADVANTAGE: Down Payment Assistance Program

Lender Based Program
« tenders must be approved by ICFA.

«  Homebuyers must apply through a local lender 1o qualify.
+  ACFA Grant is made available at the loan closing for the benafit of each homabuyer.

Loan Financing

- First Mortgage loan limlt of up to 5417,000,

= FH. ured fixed rate 30-year fixed mortgage loans (up to 96.5% of the home purchase price},
renuires 3.5% down payment, Adjustable rate loans are not permitted

+ EMMA My Community Mortgage 30-year fixed martgage loans (up to 97% of the home purchase
price], requires 3% down payment.

Loam Rates

- 60-day rate [ocks are available and reset daily.

FHA and FXMA Loan Qualifying

- Sufficient credit history

-+ Sufficientemployrent history

¢ Must satisfy mortgage to incore and debe to incorae ratios.

+ Hetall homebuyer spplicants will qualify.

Fruintinn,
v Byl €lirs Finan

7/22/2013

ICFA Assistance

3% sized ICFA Grant, pever repaid by the homebuyer, may be Used towards the homebuyer’s dowa
payment and/or closing costs.

+  Upto 1% in additional funds towards the homebuyer's doging costs.

~  The 3% Grant is transferred dirgctly by ICFA to the loan chosing agent prior ta oan closing for the
benefit of the homebuyer,

#150.000 | $350.000 | Rano.00n

I

Migimum Borroser [nvestment

*  For FHA foans, .5% of the purchase price a0
from thelr awn financial resourecs, s 1 CLoar (81 su.ase | Sibage | sanaon

1w Tapnnent .50

b G T

rainimum 1% for FNRA loans. ooy 1 twaog) | (13,0000
‘#saho | TR SR | &7hon.

+  Verified rasarves and assets per FHA and
FMMA guldelines.
+  Remaining rash to close may be covered
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by a glft fram a relative or from the selier. o A
Clomlig Comta I %
- Homebuyer edueatlon required for fitst- (G i 81 Burgan | 5154000
time homebuyers.
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ICFA ADVANTAGE: Down Payment Assistance Program

ICFA ADVANTAGE Down Payment Assistance Pragram may be combined with
other State and Local down payment assistance pragrams to ingrease the
affordability of targeted homebuyers,

The ICFA Grant may be combined with:
»  Other Grant Programs (FHLB)
»  Second Loan Programs (CHOAPR, NSP. HOME)
+  Mortgage Credit Certificates

Homebuyers are subject to the qualifying criteria established
by the ICFA and partner programs.

Prosntati
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Thank You!
Mot an ICFA Member? Interested local governments [cities, counties, heusing autharities,
government agencies) should cantact Debbie Smith at §77-906-0941 or email

debbie@icfoutharizyorg.

If you are contacted by any interested lenders, please refer them to Mare Paskulin at 916-
436-2548 or email pashatlin@gkhauim.cem for more infermation.

Ifyou are an ICFA member, and are d by a hemebuyer seeking i
about an avaflable down payment assistance program, please referthem to ICFA's first
lender, InterCap Lending, at 800-571-4669.

Questions?
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FIRST AMENDMENT TO
AGREEMENT TO PROVIDE LEGAL SERVICES
TO THE INDEPENDENT CITIES FINANCE AUTHORITY

This First Amendment to the Agreement to Provide Legal Services (“First Amendment”)
is made as of  day of July 2013 by and between the Independent Cities Finance Authority
(herein also "ICFA") and Best Best & Krieger LLP (hereinafter, "BB&K" or "Attorney(s)").

RECITALS

WHEREAS, the ICFA and BB&K entered an Agreement to Provide Legal Services
("Agreement”) on April 29, 2009, for BB&K to serve as General Counsel and to perform legal
services as may be required from time to time by ICFA and any of its related entities, including
the Independent Cities Finance Corporation (collectively the “Authority”) and its officers as set
forth therein.

WHEREAS, the ICFA and BB&K wish to amend the Agreement to include a CPl
increase.

TERMS
NOW, THEREFORE the parties enter into this First Amendment to the Agreement:
1. CPIIncrease. Section 3.2 is hereby added to the Agreement to read as follows:

3.2.  CPlIncrease. In recognition of the general increase in the
cost of doing business, the parties agree to an increase in the
monthly retainer as of July 1™ of each calendar year (commencing
July 1, 2013), in an amount equal to the increase in the U.S.
Department of Labor Consumer Price Index “CPI” for the previous
calendar year (January 1 through December 31) for all urban
consumers in the Los Angeles - Riverside - Orange County,
California area; provided that the CPI adjustment shall be rounded
up to the nearest full dollar, and further provided that the CPI
adjustment shall not exceed five percent (5%) for any year.
Notwithstanding any provision herein to the contrary, BB&K may
request, on or before March 31% of each year, an increase in the
rates over and above the CPI adjustment upon a showing ol good
cause for such increase; provided that the approval or disapproval
of any such request shall be made by ICFA in its sole and absolute
discretion.

2. Modification: No alteration or variation of the terms of this First Amendment to the
Agreement shall be valid unless made in writing and signed by the parties hereto.

~

3. All other terms of the Agreement remain in full force.

65054.0000048035774.1



Dated this

ATTEST:

of July, 2013.

INDEPENDENT CITIES FINANCE
AUTHORITY

By
W. Michael McCormick, President

BEST BEST & KRIEGER LLP

By

Board Secretary

63054.000000\8035774.1

Scott Campbel], Partner



ADMINISTRATIVE SERVICES AGREEMENT
BETWEEN THE
INDEPENDENT CITIES FINANCE AUTHORRIYAUTHORITY
AND
SMITH, ALVAREZ & CASTILLO, INC.

This Administrative Services Agreement (the
Ehgreementl " Agreement”), 1s entered into between the Independent
Cities Finance Authority and any of 1ts related entities,
including the Independent Cities Finance Corporation

(collectively, the 2Zdutherity@“Authority”) and Smith, Alvarez &
A . .

Castillo, Inc.—BAEentractord) Phe—Farthesie Freers—iad RS
Pt S rra s £ ey e e oy e o Lo 1 PETERLATN £ b T R o b P )
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AzEheri-ty=s beovha i S RS, a California corperation
(“Contractox”) .
I EMPLOYMENT
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Lgrecrment Ip-—aaditrenr—The Authority shall appoint
Contractor as preossam—admindstrater —Fxecutlve Director
of the Authority and shall notify all agencies,
members, and firms doing business with the Authority
of such appointment and that Contractor is authorilzed
to conduct Authority business.
Contractor shall devote such time, interest, and
effort to the performance of tThe duties as may be
rezsonab.y necessary to fulfdill the regquiremants
contained herein. Contractor agrees to perfcocrm such
services to the best of its ability, ir an efficient
and competent manner consistent with the standards of
the profession.
I'T T — P Mo -ERAMETERM OF CONTRACT
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This Agreement shall bpe effective as of July 1, 2013.

The term of this Agreement shall be for three (3)
years, through June 30, 2016, unless soon=sr terminated
or extended by the parties as set forth in this
Agreement.

This Agreement 1is subject to early termination as
provided 1in Section *¥EXTX. This Agreement may be

- -1-
£a054.0000CNECTIC02.2



extended following the initial period for any length
of time, upon the mutual consent of both of the
signatories hereto. Extension of this Agreement 1is
subject to additional fees to be negotiated at the
time the Agreement is extended.

I1T +4-—ADDRESS
Contractor will maintain an Authority office at 41900
Bonita Drive, Palmdale, California 93551 ({(Post Office
Box 250 Fadmdale, Califorate G750 6740,
Lancaster, California 93539-6470).

IV, ++++—PRINCIPAL STAFF

As the official revresentative of Contractcr, Deborah
J. S8Smith will be assitgned—as—ataltfappointed as the
fxecutive Director.

55054, 2000088077002, 7
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FA—SERVICES TO BE PROVIDED

This Agreement 1s entered into with specific, but not
exclusive, reference to housing programs anticipated
to be offered as well as ongoing obligations of the
previous programs of the Authority. The services to
be provided by Contractcr are as follows:

AL

Facilitate the Authority serving as bond issuer
for non-profit corporations.

Continue the partnering concept with Millennium
Housing Corporation and other similar groups,
secure participation, facilitate planning
meetings and facilitate approval of all bond
issues.

Assist in identifying and selecting consultants

and professional services, as required, and
coordinate all such professional services
agreements.

Assist in coordinating the preparation of all
necessary legal documents, 1.e. the distribution
to public entity participants, and timely
execution and return.

Arrange for marketing of all Authority programs.

Prepare agendas and agenda back-up materials and
staff all Board of Directors/Executive Committee
meetings and other meetings as determined by the
Board of Directors any other requiremants for the
Executive Director as set forth in tfhe ICFA Joint
Powers Agreement and Bylaws,

Facilitate required governmental filings.

Provide assistance to the Autherite=sAuthority’s
Treasurer regarding the ZAuwsherity=sAuthority’s
financial affairs, including the preparation of
the annual Dbudget as set forth in the ICEFA

Bylaws.

O
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VI.

VIT,

VITZI.

L. See Section ®¥EEEXVI for the distribution of
regponsibilities relating to accounting and
banking, and collection of fees.

d No additional services shall Dbe rendered by
Contractor unless such services shall be first
authorized in writing by the Authority and funds
have been appropriated and authorized Zfor such
additional services.

K. In the event that the Authority, after approval
of additiconal programs, authorizes Contractor to
perform such additional services, then Contracter
shall be paid an additional fee agreed upon by
both parties for the extra work ©performed

Lhereby.

Lo, Other duties and functions as shall, from time to
time, ke assigned by the Beard.

M Conduct the day-to-day administratiocn, management
and operation of the Authority, including,
without limitaticn, coordinatior of the
Authority’'s nprograms and activities.

Y- TELEPHONE

The existing ICFA number will be utilized.

¥E-—STATIONERY

Letterhead will be provided by the Authority.

VEE----PAPER, SUPFPLIES, POSTAGE, TRAVEL, AND CLERICAL
ASS5ISTANCE

Not including official letterhead, Contractor will
provide all other paper, supplies, postagey—trave:,
clerical assistance, and other necessary supplies and
services fewxras part of the fee set forth in Section
H¥EXITITI of this Agreement. Contractor will not bill
the Authority for additional expenditures, except as
specifically authorized herein or as authorized by the
Board of Directors in Section IX below.

EXPENSE REIMBURSEMENTS

P .
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XIIT,

Notwithstanding Section VIII above, Contractor shall
be reimbursed for reasonable business expenses, not
imeluding milesge fer driwing, inourred during Lthe
performance of its duties as Executive Director.
Contractor must provide copies of receipts or othex
detail to the Board of Directors prior tTo receiving
reimbursement of any business expenses.

¥EH-—ECUIPMENT, UTILITIES, AND FACILITIES

Contractor will provide equipment, utilities, and
facilities £exras part of the fee set forth in Section
XIXL1 ofF This agrecmeht. ~Céntiacter Mill not P11l the
Authority for additional expenditures, except as
gspecifically authorized herein or as authorized by the
Board of Directors.

T#—MAINTENANCE OF RECORDS

All Authority records, with the exception of certain
financial and investment records, will pe maintained
in the offices of Contractor on a permanent basis and
will be available for inspection during normal office
hours, upon reasonable notice. However, al: such
records shall remain the property of the Authority.
Should this Agreement be terminated or discontinued,
the records will be transferred to the Authority
within zes—38+—thirty (30) working days of the date
of such termination.

%+—SUBCONTRACTS AND VENDORING

Contractor may subcontract to another firm,
individual, or vendor any service outlined in this
Agreement, with pricr Board of Directors="' approval.

Printing, copying, preparation of graphics, and other
services/activities not normally conducted in-house
are not considered to be a service outlined in this
Agreement and do not require prior Beoard of
Directors=’ approval sc long as these funds are
avallable and suthorized in the ICFA budgecg.

#2—FINANCIAL TERMS




For its services hereunder, Contractor will be paid
the following fees:
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$225,000 per vear or $18,750.00

per month. In recogniticon of the
general ingrease 1in the cost of
c¢oing business, the parties agree
to an increase in the monthly
retainer as of July 1°" of each
yvear hereafter (commencing July 1,
2014y, 1in an amount eqgual to five
percent (5%).
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XIV Fr-COST OVERRUNS
Contractor will not bill the Authority for any
operational/management expenditures in addition to the
fees stated 1in Section *EXIII of this Agreement,
However, Contractor will also not be required to make
any expenditures for non-operational /management
activities such as trophies, plagues, resoclutions,
name tags, dinners, luncheons, banquets, speakers,
speakers=" expenses, etc. Contractor will alsoc noct
be reguired to front money for the organization or
cities, i.e. pay bills and be reimbursed later. bl
firancial liabilities are incurred by Contractor to
expedite the activities/items noted in this Section,
said expenditures shall be reimbursable over and above
the fee speglitied in Section XIXIiI of this
Agreement. )

XV TERMINATTION
A, Termination Not for Cause

-




In the event Contractor 1is terminated without cause
during the term of this Agreement, and at such time as
Contractor ig willing and able to perform his duties
under this Agresement, hButhority shall Day Lo
Contractor a severance pavment (“Severance Payment”)
equivalent to three (3) months of Contractor’s then-
current salary as described in Section XIII of this

Egreement. The Severance Payment shall ke
Contractor’s sole remedy for a termination without
cause. The Severance Payment shall be paid as

directed by the Authority’s Board of Directors after
Contractor executes a walver and release agreement
prepared by the General Counsel.

B. Termination for Cause

If Contractor is terminated for cause, then Contractor
shall not bpe entitled to any severance benefits.
Termination shall ke for “cause”, and fory the purpose
of this paragraph, shall mean only if Contractor: (i)
refuses or fails to act in accordance with any
specific direction or order o¢f the Board of Directors,
after a majority of the Council Fas provided
Contractor an opportunity to reconsider its refusal or
failure to act; (11) exhibits misconduct or dishonesty
in regard to its employment; (iii) is ccnvicted of a
misdemeanor or felony crime, including but not limited
to, crimes involving moral turpltude as defined by
relevant case law substantially reizced to the
fongliions  apd duboes wmf the Ixesuiiwg Lotecton, {(1%]

steals o©r embezzles; {v) unlawfully discriminates
agalnst any person; (vi) commits gross insubordination
to the Board of Directors; (vii) willful destroys
property or public documents; (vilil) nas repeated

unexcused absences or any other signifizant acts ox
omissions determined by the Board of DJirectors to
render the Contractor unfit to continue his employment
with the Authority; (ix) willful unauthcorized taking
ot Authority funds or groperpy; (x] dadlore te canxy
out the primary duties and responsibilities of his
position for a periecd in excess of 20 days (but
excluding time periods when Contractor is disabled or
on authocorized leave) (xi) death; (xi11) indictment by a

Y

state or federal grand Jjury,; (xiii) corviction of &

e

e
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felony, or (xiv) gross misconduct.

[ Resignation

If Contractor desires to wvoluntarily resign 1its

position, it will provide the Board of Directors with
at least thirty (30) calendar day notice in writing.
In the event Contractor resigns from its employment
with the Authority, the Contractor shall not be
entitled to any severance pay.

D. Death
In the event Ms. Smith as the appointad Executive
Director dies or resigns without 30 day notice during
the term of this Agreement, the Contractor shall not
be entitled to any severance pay and this Agrecment

shall be autcomatically terminated.

F=——ACCOUNTING AND BANKING

The appointed Treasurer of the Authority will be
responsible for developing specific policy relating to

investments and said policy will be adopted by the

Governing Board.

Required and/or desired audits, annual reports, and
other financial record-keeping WL el be the
responsibility of a Certified Public Accountant to be
retained by the Authority.

It is understood that the financial rececrd keeping
process will be reviewed periodically by the Board of
Directors.

The Authority covenants and agrees to hold Contractor
harmless from any liability directly or indirectly
related to late payment or non-payment of any fees
related to The Authority.

The Authority also covenants and agrees to hold
Contractor harmless from any liability directly or
indirectly resulting from a claim against any
individual member of the Authority or Authority
itself.
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TE-—COLLECTION OF FEES

All Authority bills relating to Ehe-—housimgiCFA

programs and activities will be paid by the Authority
solely through proceeds received.

FE3F-—COMMUNICATIONS, GRIEVANCES, AND DISAGREEMENTS

All disagreements, complaints, and alleged
improprieties Dbetween the Authority and Contractor
will be resolved through negotiation between the
governing body and/or the designated representative(s)
of the governing body and the President of Contractor
and/or his/her designated representative(s).

Should any litigation occur relating to the
enforcement and/or interpretation of this Agreement or
any part thereof, the prevailing party shall Dbe
entitled to reasonable attorneys=’ fees. The
determination of whom, if anyone, 1is the prevailing
party as well as what shall constitute reasonable
attorneys=' fees shall be made by the judge presiding
over said litigation.

F-—DISCONTINUATION OF CONTRACT

The initial term of this Agreement will ke as set
forth in Seetien =LI &dbaove. This Agreement may be
terminated at any time by either the Authority or
Contractor upon not less than sixty (60) days prior
written notice to the other. This Agreement may be
extended from time to time pursuant to the provisions
gf Septien &11.

A CONTRACT RESTRICTIONS

The Authority will not assign to Contractor and
Contractor assumes no responsibility for or cobligation

respecting actions and/or the omission of reguired

actions by the Authority,
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including but not limited to: any State and/or
Federal-tax obligations; any requirements of the
Information Practices Act of 1977 and/or the Political
Reform Act, including the failure of any Beoard Member,
Alternate, or Committee Member to file an entering
office statement, annual statement, or leaving office
statement required by the Avrblrority=sAuthority’s
Conflict of Interest Code; any fallure to (file
appropriate documents with the State and/or Federal
government regarding the status of the Authority; and
any failure to file lcobbying information reports.

The responsibility of advising the Board of Directors
regarding the aforementioned legal matters and others
not specifically set forth herein lies with the
Eurhority=sAuthority’s legal counsel.

Contractor will serve as the facilitator for the above
matters, pursuant to the direction of the Authority.
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Contractor agrees to hold the Authority free and
harmless from any and all liability and c<laims for

damages by reason of any injury to perscn or persons
including, but not limited fTo, &ensractorlontracter’s
employees/agents, or property of any kind whatsoever
and to whomsoever belonging including, but not limited
to, &Gentrsezserlontractor’s employees/agents, from any
cause or causes whatsoever arising from The
performance by Contractor cof its obligations under the
provisions of this Agreement; provided, however, that
Contractor shall not be liable to the Authority for
any injury to perscns or property te the extent it

Es I A BN
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from the negligence, action or non-action

O

s Fh

5
the Avtherisy—er—itsboard of directorsy—effiecrsy
empteyees of the Authority.
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i LIABILITY ERRORS AND OMISSIONS

The Authority agrees to provide general liability,
directors and officers, or errors and omissions
liability insurance to Contractor naming Contractor as
a named insured at the Autherity=sputhority’s expense,
or specifically indemnify Contractor from any general
liakbility, directors or officers, or  errors and
omissions liability incurred under the terms of this
Agreement. Should the Authority obtain other insurance
related to the exposures of the Authority, it agrees
to name Contractor as an additicnal insured on each
other insurance, as well as for claims incurred under
the terms of this Agreecment.

T—INSURANCE

Should Contractor hire empevesssubcontractors to
perform any portion of the work contemplated by this

contract, Contracter shall obtain, and maintain in
full bopoe and effect, workerss=’ compensation
insurance covering said RO OV-E-Es -
Sernerastersubcontractors at Conpraghps’ g expense.

Contractor shall hold the Authority harmless against
any liability which it  may incur toward said

emproyeessuncontractors, specifically, including
liability for the payment of workers=' compensation
benefits.

¥+— NOTICES

All notices that may or are required to be given
pursuant to this Agreement may be served by maill or in
persen on Centractor at Post Office Box ++458¢

Patmeata-da- Cali-foraria 935 D150 0740, Lancaster,
California ©353%-6740 or at such other address as
Contractor may designate in writing, and to the

Authority by and through the then current President of
the Authority at the President=sPresident’s business
address.

Y¥I——FENTTRE AGREEMENT

S
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The Authority and Contractor each binds itself, 1its
partners, successors, assigns and legal representative
to the other party to this Agreement and to the

partners, sUCCessors, assigns, and legal
representatives of such other party with respect to
all «covenants of this Adgreement. Neither the

Authority nor Contractor shall assign, sublet, or
transfer 1its interest in this Agreement without the
written consent of the other, which consent the other
is under nc obligation to give.

This Agreement constitutes the entire agreement of the
parties and 1t superecdessupersedes all pricr or
contemporaneous negotiations and agreements of the
parties, whether written or oral, with respect to i%s

prale e e o e b e Tl g e ope PAASA S L SR S = | 5
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eael—eafthe emplovyment of Contractor by ICFA, and

contains all of the covenants and agreenents between
the parties with respect to the employment of
Contractor by ICFA.

BONDING

XAVIT.

ICFA shall bear the full costs of any fidelity ox

other bonds required of the Contactor under any law or
ordinance.

GENERAL PROVISIONS

Lo Fach party agrees and acknowledges that no
representations, inducements, promises, or
agreements, orally or otherwise, have been made
by any party, or anyone acting on =zehalf of any
party, which are not embodied herein and that any
agreement, statement, or promise not contained in
this Agreement shall not be wvalid or binding on
either party.

P Any modification of this Agreement will Dbe
effective cnly 1if made in writing and signed by
both Contractor and ICFEA.

3. If any provision of this Agreement 1is held by a

—ta—




court of competent Jurisdiction ft¢ be invalid,
void or unenforceable, the remaininy provisions
shall nevertheless continue in full force and
effect without being impaired or invalidated in

any way.

4, This Agreement shall be governed by and construed
in accordance with the law of 1Lne State of
California.

oF This Agreement shall be construed as &a whole,
according to its fair meaning, and nct in favoer
or against anvy party. By way of example and not

in limitation, this Agreement shall not be
construed in favor of the party receiving a
benefit nor against the party responsible for any
pvarticular language in this Agreement.

5. Contractor acknowledges that it las had th
opportunity to consult legal counsel in regard t
this Agreement, that it has read and understands
this JAgreement, Ehat 4t 585 Tully nware oF 168
legal effect, and that 1f has enlered intc 1t
freely and wvoluntariiy and based on its own

O |

judgment and not on  any representationg  or

promises other than those contained in  this
Agreement.

IN WITNESS HEREOF, the parties hereto have executed this
amended Agreement on this 31st day of July 2013.
INDEPENDENT CITIES FINANCE
AUTHORITY

W, Michael McCormick
President

SMITH, ALVAREZ & CASTILLO, INC.

Deborah J. Smith
President
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Secretary
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